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Welcome

Welcome to the Spring 2009 edition of our InNorthern newsletter which is produced to
keep our clients, suppliers and other organisations updated on what's been happening
over the past few months within the Northern Division of Balfour Beatty Regional Civil
Engineering.

With the Spring now well and truly with us and the Winter a distant memory, each of the regional
businesses within Northern Division continue to perform well with a number of projects in each
region coming to a successful conclusion. Details on some of these projects are included in the
following pages which will provide an insight on the mix of activities and locations where the
businesses operate.

| hope that you will have read the 2008 results for Balfour Beatty plc announced in March, This shows
that the overall business is performing well and the strength of the performance of the Regional Civil
Engineering business in particular. Northern Division are pleased to have contributed to this success
and looks forward to continuing this during the remainder of the year and beyond.

This is a big year for all of us in Balfour Beatty as we celebrate our centenary. Balfour Beatty

was formed in 1909 by George Balfour and Andrew Beatty, and the first construction contract was
undertaken in Dunfermline. We are very conscious of our Scottish roots and further details on the
history of the company are provided in this edition. Further information on our centenary year and our
contribitions to our chosen charities will be provided throughout the year.

2009 has also seen a significant milestone for the company as we were elected
to the Stock Exchange FSE 100 earlier in the year. In these difficult financial
times the future of the business continues to be promising as we continue to
develop going forward as well as looking to our past in this special year.

b Y Boid | hope that you find the following pages of interest and welcome your
ﬁ-‘h comments either to myself or to the individual regional contacts
T ey, shown.
e M ":_.ﬂ-’.
| A further edition of InNorthern will be issued later in year to

update you on the continuing progress during 2009.

lan Barr
Managing Director
Northern Division
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Growing the Northern Division Business...

As a result of a review by the Balfour Beatty Group of the highways maintenance and related
local authority market the company has announced a restructuring of the way it delivers these
and associated services to its key customers in Scotland.

As a consequence of this review the Scotland TranServ business, which maintains the trunk road network in the North
West region of Scotland, and the M77 DBFO Maintenance contract has transferred from Balfour Beatty Infrastructure
Services, (BBIS), to Balfour Beatty Regional Civil Engineering, (BBRCE).

This brings together the operations and maintenance capability with our existing expertise in Scotland providing the
opportunity for the delivery of a joined-up service to our clients across the motorway trunk road and local authority
network throughout Scotland.

The Scotland TranServ business and the M77 DBFO Maintenance contract will be incorporated into BBRCE within
Northern Division, under the leadership of lan Barr, Divisional Managing Director. Scotland TranServ and the M77 DBFO
Maintenance contract will continue with their current management structures, reporting into lan.

In the coming weeks and months we will be working with all the people in these businesses to welcome them into the
Division and to quickly integrate them into the existing organisation. We wish to continue to build on the success of the
current businesses whilst ensuring that we maximise the benefits that being part of Northern Division will provide. This is
an exciting time for the Division as we welcome these new people into the business and further details on the integration
and revised structures will be published in the next edition of InNorthern.



Celebrating Balfour

George Balfour and Andrew Beatty formed their own Business

together in 1909. First commission bringing in £5,000 was to take

over the operation of tramways in Kent and Bedfordshire. Further
Successes on other tramways around the country led to their first construction
assignment, that of Fife

Balfour Beatty played a key role in the war effort. The war

undermined growth in the electricity industry as resources

were switched to military purposes. The company carried
out a major hydro-electric scheme at Kinlochleven - its first major civil
engineering project

In the 1920’s the effort to harness the enormous hydro

power of the Highland Lochs, led to the company’s greatest

development to date: the Lochaber Water Power Scheme.
At a cost of £2.5 million, a 15-mile tunnel, the longest in the world at that time, was driven through
mountains bringing hydro powerto the British Aluminium Company.

In the 1930s, the company was commissioned by King Faisal

| of Iraq to build a 1,600 feet long barrage at Kut-el-Amara to

help supply much needed irrigation. The project took four
years to complete and required placement of 325,000 cubic yards of concrete

to successfully divert water from the river Tigris.
Kut Barrage

—_—

During the Second World War, Balfour Beatty was

instrumental in supporting the war effort. Most notably,

the company built the Churchill Barriers in the Orkney
Islands and carried out many other infrastructure support projects for
the Navy at Scapa Flow. After a German U-Boat managed to torpedo the
Royal Oak at Scapa Flow in 1939, Winston Churchill ordered the Eastern
approaches to the Orkney Islands base to be permanently closed. Over
a four year period, Balfour Beatty linked the five islands by a causeway

incorporating half a million cubic yards of quarried rock.

The 1950s saw the creation
of many new power stations,
including the Berkeley
Nuclear Power Station project. As
the civil engineering contractor
Balfour Beatty carried out the
underwater tunnelling for the large
water intakes and outlets and the
construction of the structures in a
contract worth over £5 million.




Beatty's Centena

During the 1960's Balfour Beatty played a major partin the upgrade of the

UK National Grid and in the creation of new generating facilities as well

as continuing to develop its civil and electrical engineering businesses.
Following the completion of the National Grid, Balfour Beatty merged with BICC. The
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ensuing period saw significant expansion in a range of disciplines including rail e :rﬁﬁ.
traction, commercial and industrial building, roads, oil and gas and airports, as wellasa ™=~ e
continuation of power and civils work at home and abroad. i e

In 1976, Balfour Beatty achieved a major breakthrough in being selected

to construct the 66-berth Mina Jebel Ali Port in Dubai, in a contract

worth over £350million. With 9 miles of quays, over a mile of wharves, a
tanker berth and blockyard as well as housing, this project was, at the time one of the
biggest ports in the world.

Since the time of Napolean the idea of connecting France and England by tunnel has
been considered. Full-scale work began on an underwater link in 1987. Balfour Beatty
was a major force in this remarkable feat of engineering. Balfour Beatty also designed
and installed the rail system including track work, catenary and power supplies.

Originating as the Fleet Line, the Jubilee Line was developed

and renamed for the Queen’s 1977 Silver Jubilee. Balfour Beatty

constructed Sector 102 between Green Park and Waterloo.
Completed in 1999, the project covered the construction of twin 1.8 kilometre tunnels
and a 40 metre deep sub-surface station at Westminster.

When Kai Tai airport became insufficient for Hong Kong's needs, a

larger, more sophisticated airport was built at Chek Lap Kok. In a joint

venture, Balfour Beatty was selected to construct the £800 million plus
airport terminal, one of the largest and most advanced in the world.

Balfour Beatty moved into the new millennium once again an
independent company, with substantial cash resources and a clear
trategic focus. Substantial growth has been achieved organically,
through acquisitions both in the UK and internationally, and through
N entering new markets as they have emerged.




Claire Valentine

Marketing Manager c e n t r a I

Central Scotland
Tel: 0131 332 9411
Fax: 0131 311 5392

claire.valentine@bbcel.co.uk Rﬂyalty at the Bridge

As the £130 million Forth Bridge contract approaches the start of the 8th year, it was a special
day when the HRH The Princess Royal visited South Queensferry and took an interest in the
current refurbishment works.

Pictured below is Project Manager Ken Brown explaining to HRH the
complexity of the project from structural loading of the scaffolds and
why the work just didn't start at one end and progress to another. The
invitation to experience the bridge has been left open for consideration!

Meanwhile back at the site, the task of painting the bridge continues
and the team has managed to maintain the new programme despite the
difficult weather. The project is now almost 65% of the way there and on
track for a 2011 completion.




Scotland

Final stage at Southbank

Works at Southbank are now in their
final phase with the marina and
boathouse handed over and the Link
Road nearing completion.

The marina was completed and handed over to
the Client, East Dunbartonshire Development
Company, in time for the 9th annual Kirkintilloch
Canal Festival with thousands of locals and
visitors alike coming along to enjoy the wide
variety of events which included; street parades,
circus acts, fun fair, market stalls, trips on the canal and entertainment from the Radio Clyde Road Show. The
project team were also keen to contribute to the success of event so festival goers took full advantage of the
Balfour Beatty Shuttle Bus!

The newly constructed boathouse
for the Seagull Trust was officially
opened by HRH The Princess
Royal under the watchful eyes

of the 1st Battalion of the Royal
Regiment of Scotland along with
MSPs, Council Leaders and local
school children. The ceremony
finished with the unveiling a
commemorative plaque and a
short boat trip from the boathouse
to the marina.

Pictures above
and right are of the
completed marina
and footbridge.



Claire Valentine

Marketing Manager e n t r a I
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The improvements to ferry and passenger facilities at
Rothesay Pier were opened on 7th February 2009 by
Stewart Stevenson, Scottish Government Minister for
Transport Infrastructure and Climate Change.

Works on the contract at Daer are progressing towards Scottish Water’s planned targets of
producing 129ML of water per day by the end of March.

Construction of the new 9ML Clear Water Tank is complete with hot
tapping the existing steel pipelines for the new valves and installation
of the new supply pipelines well underway. Disinfection and
commissioning of the system is also due to commence shortly.

Installation works on the new sludge press and tanks have been

successfully completed with electrical and telemetry

alterations due to commence shortly.
Pictured above is the site team with the Central Scotland
Safety Shield, awarded to them at the Regional Seminar.

Since the First Minister Alex Salmond broke the ground in May last year,
excellent progress has been made on the ‘missing link’ of the M74.

Work to date has been predominantly groundworks and site clearance, consolidation

of old mining works and piling although concrete columns are now appearing at various
locations throughout the site. Currently we have 30 drilling rigs and 12 piling rigs on site.
With around 40% of the road running through land that has been contaminated due to its
industrial past, this has been particularly challenging and remediation plans and designs
are at last nearing completion.

Piling is in progress on some of The works are also now highly The next major stage of works in
the major elements of the project visible at the junction with the the coming months will be placing
including one of its most striking M8 motorway just south of beams

structures; the 750m-long Port the Kingston Bridge where a on the

Eglinton Viaduct in Glasgow's South  temporary traffic diversion off the  bridges

Side. The viaduct will carry traffic Paisley Road ramp has allowed Farmeloan

over the main West Coast rail line construction of the M8/M74 Link Road and

and is one of 13 bridges that will be Bridge to commence. M8/M74.

built as part of the scheme.




Rayn esway Martin Allan

Business Development

Manager
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The Strathleven contract was a £6.7m roads and infrastructure project
commenced by Raynesway Construction in October 2007. The project was
for client Walker Group, a partner within the Strathleven Regeneration
Company, an organisation set up by Scottish Enterprise, West
Dunbartonshire Council and Diageo.

The new £60m Lomondgate Development, located off the A82 leading to Loch Lomond is a 100 acre mixed use
development providing three hundred new homes on 30 acres of land to the south of the development. A further
28 acres to the north of the site has been allocated for a combination of business and roadside service uses.

As part of the Development, Raynesway'’s site works Environmental considerations of the works included the

included placing 60,000 m3 of recycled fill material, construction of a Sustainable Urban Drainage System
construction of a new three lane signaled roundabout ~ (SUDS). This involved the construction of a 1.6m litre
on the A82 Trunk road and the signalization and settlement pond which discharges into the River Leven.

widening of two existing junctions, all
undertaken under off peak restrictions. Other
roadworks involved the construction of 2 km

of single and dual lane access roads. Drainage
works involved the installation of 4 km of
drainage pipes up to 1050mm&, including 600m
of HPPE pressured sewer main. There was also
95m of 320mm( steel sleeved sewer which was
auger bored at a depth of 7m under the main a premier Travel Inn and
AB82 Trunk route. Services provision involved Brewer’s Fayre restaurant.
the installation of LV and HV power, water, gas and Site works were fully completed in December 2008.
telecoms to all areas of the site.

The new signalized
junctions and access
roads were opened on
programme in September
2008 to allow the first
tenant, Whitbread, to
commence construction of

A76 Glenairlie Road Improvement

The project aim was to provide 3km of new carriageway, realigning the existing A76
and providing 1.2km of northbound and 0.85km of southbound overtaking carriageway.

The works involved 60,000m3 of muck-shifting through A very wet summer and a

farmland between the existing A76 and the River Nith, complete redesign of the

followed by the construction of the 3 lane carriageway.  first 650m of the job meant substantial completion was
Extensive geotechnical testing carried out at tender awarded on 24th January 2009, six weeks later than planned.

time proved that the existing subsoil was good Class

1A material, which meant that no capping layer was Close liaison with SEPA offices was a necessity due to the

required. proximity of the salmon packed River Nith. Environmental
_ _ ) issues were addressed further by the provision of two
Various accommodation works were also carried out otter tunnels adjacent to the drainage underpasses taking

including a farm underpass, three drainage underpasses, the tributaries down to the

a sustainable drainage system, 3km of new farm access  Nith. The opening ceremony
road and over 7km of new fencing and dry stone walling. \yas performed by Stewart
Work began on the 28th January 2008 with a 46 week Stevenson MSP on 3rd
contract period. March







